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STATE OF NORTH CAROLINA



1ST DRAFT – 6.14.2007

COUNTY OF CARTERET

CONTRACT TO PURCHASE MEMBERSHIP

IN WATERWAY MARINA and CLUB at BEAUFORT, INC.

THIS CONTRACT is by and between STEEL TANK DEVELOPMENT COPRORATION, INC., a North Carolina Corporation (hereinafter “SELLER”) and

____________________________________________________________________________

(hereinafter “BUYER”).

WHEREAS, SELLER is currently the owner of membership certificates in the WATERWAY MARINA and CLUB at BEAUFORT, INC (hereinafter “MARINA and CLUB”), which membership certificates entitle the owner thereof to membership in the MARINA and CLUB together with the exclusive right to use a dry stack boat storage space; and


WHEREAS, BUYER wishes to contract for the purchase of a membership certificate and its accompanying rights; and 


NOW, THEREFORE, in consideration of the mutual covenants and promises contained herein, the undersigned do hereby covenant, contract, and agree as follows:

W I T N E S S E T H


1.
CERTIFICATE/MEMBERSHIP PURCHASE.
     BUYER agrees to buy from SELLER a membership in the MARINA and CLUB and the exclusive right to use Storage Area No. ____________ as the same is or will be depicted upon the maps and drawings of the MARINA and CLUB Project.


2.
SALE PRICE.
The total sales price shall be $________________, to be paid in full at closing as further defined and set forth herein.  


3.
INITIAL DEPOSIT.

An initial deposit in the amount of 

_____________________ shall be made at the time of the execution of this Contract.  If BUYER has previously executed a Reservation Agreement, the amount deposited with that Agreement shall be applied to the deposit.  If the Contract goes to closing, this initial deposit will be applied in full to the purchase at closing.  If BUYER fails to close the purchase of the membership, the initial deposit shall be forfeited as liquidated damages.  


4.
CLOSING.
Closing shall occur within thirty (30) days from the date of this Contract.  Time is of the essence, and a failure to close within thirty (30) days shall be a default rendering this Contract null and void and forfeiting BUYERS initial deposit.


5.
IMPROVEMENTS.
  After the closing SELLER shall be obligated to complete the improvements designated on Exhibit “A” to this Contract.  


6.
USE OF FUNDS.
After closing, SELLER may utilize the sales proceeds to effect the improvements described herein, to purchase the real property upon which the MARINA and CLUB will be constructed, and to pay off any indebtedness secured by the MARINA and CLUB’S assets, whether real and personal. 


7.
NON-ASSIGNMENT.
This Contract may not be assigned by BUYER.  If BUYER is an entity other than an individual, the sale or other transfer of more than a ten percent (10%) interest in the entity shall be considered an assignment and is prohibited.  An attempt to assign in violation of this paragraph shall be null and void.  


9.
INITIAL DUES/PRORATIONS
It is anticipated that the MARINA and CLUB will operate on a calendar year budget.  It is estimated that annual dues associated with the Membership shall be $1,500.00 per year.  When the MARINA and CLUB is competed and ready for use, BUYER shall remit pro rata dues from the date of completion through the remainder of the calendar year.  If the MARINA and CLUB is already completed at the time of closing, the pro rata share of the dues shall be paid at closing.   


Executed this the  ________day of ___________, 2007.

STEEL TANK DEVELOPMENT CORPORATON, INC.




BY:
_________________________________________





_________________________________________






BUYER





_________________________________________






BUYER

EXHIBIT “A”

